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Adpinistration .

1. The ranking political official on Hainsn Island is peneral TSAI Ching Chun,
special representative of the Kmwangtung Provincisl Governwent. The military
cowngndey, whose responsibility is complstely separate from that of Ceneral
TSAX, 1s Usjor General CHENG Chi; %o him is delegated the fortificationm of
the entive island. According to an wistated Chinese sowurce, present militayy
sbrength iz arowd 2,000 men - 15,000 of whom belong to the Poace Progeyws.

hion Corps and the remaining 6,000 to ths regular army and airfores, Naval
wonnsl i3 esbimated at 500,

! .2 There have been meny attempts by opposition groups to oust Oemeral TSAI, who
To7 L dp unpopular among both government officisls and residents of the island. TI%
iz the gemeral opinica that his adwinistration is merked by graft and corrupbion
4nd 32 doing nothlug to ropsir the damage dons to the islend when it was taken )
gway by the 46 Arsy following the Japonese withdrawale Thers has boen no sgte
fafactory official explanation of the disappeavence of tons of UNHRA goods sanb
te the island. It bas beoon estimated that less then one peveent of the fiftesn
million pounds of foodstuff made availebls by UNRRA has been distributed ty

. jreputable agencies. ‘

L sax [

. 3. Military and naval personnel ave poorty disciplined and their pay is frequently
25X1X zeweral months in arvears. They are unhealthy and
zlovenly in appserance, and thedir wespons seem e be in poor condition.)

Industey and Commmicntions

4o Travei on the island, even in "secure® (militery-contyolled) areaza, is hasayd.
oug, robberles or murders by bandlts being reported almost delly by pewspapers
and individuals. These stories and vumors Indicate that the handiis uewally
@ wwon wehiclos containing soldiers, but only stop and rob other wehicles.
CoNps of soldiers are stabioned ab intervals mn the highweys and in the vil-
A of controlled oross, as for ézample alony the direct higlwsy from Hothow
fglliok fChiashi, 110-24, 19-20/. They mon old forts and obhsr buildings
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which are frequently surrounded by barbed wire and equipped: with high lockouts.

s

General TSAI attrioutes the widespread and lncreasing banditry to indifference
of the poorly paid and undisciplined scldiers. His oim brother was killed sev-
eral monbths ago while driving south from Hoihow. X1 X
While some outripght banditry fromeconomic reasons probably exists among isolated
sroups, the trend appears to be Communist-inspired and led, and may spread to
other dissident groups vnless larger military forces are supplied.)

Postal service to practically every place in the island is available and fast.

zax

Trade among the villages, stagnant except on market days, deals primarily in
local goods, such as handwoven baslets, turnips or other rovt vegetables, sugar-
case, cocoanuts, bananas, rice, chicksns, ducks, and pigs. BExport of cattle

and otier meats, once an important export item, has been prohiblted by the govern-
ment.

Trade 4s quiet also in cities like Hoihow and Kachek; local merchants report that
they are barely making a living. The most consplcuous items in their shopas are
the canned goods, obviously frou UNRRA, which were repertedly dumped on the local
market some time ago because some officials of the sixteen hsien of the island
were mable to finance transportation of their allecations from the poind of ori-
gin. This wholesale dumping of goods on the local markebs has served to keep
prices relatively lowy for example, large cans of milk dropped in price from

CNC $6,000 to $1,000 in one week, and first class rice sells for §57,000 per picul.
Gold merchante, alarmed because the government placed a temporary 1init on the
sale of zold ornaments, have petitioned Genmeral TSAIL for relief.

25X1X

Businessmen contend that there is little business activity or profit except in
government-controlled activities. Howaver, there 1s apparently no large scale
enterprise operating on the island at the present time. The largest private
concern is the salt mines at Yulin, which are producing at the rate of approx-
imately & million piculs a neath and are now exporting large quantities of good
salt to the malinland., The government price on this salt is $2,800 per picul,
but it sells for as much as $55,000 per picul in Canbon,

o

Davelopment of industry in general is hampered by lack of funds, machlnery, and
skilled lsbor. The island produces coffee, rubber, cotton, and pineapples;
every important mineral but coal is to be found thers. The nost important items
which may now be legally exported are salt, sugarcane, brown sugar, and cowhides,
Formerly, cattle at the rate of 1,000 head per month and pigy at the rate of
10,000 head per nonth were exported from Holhow, bub this is now prohiblted by
the government. Swmuggling is carried om, but in small quantities. Legal ship-
ping from the port of Hoihow, where the ships are forced to anchor far out from
shore, is hampered by poor harbor facilities, high winds, and drifting sandbars.

The price of crude oils nus rasen sharply ia the lasi Lew Weords a5 Liie guvelli-
ment has stopped imports of crude oils, kerosene, gasoline, etc. Tung oil,
poanul oily wnd wesamc ully which cre Wil il lobic lotellyy wo wol wauislaceeiy
for large scale use. Nlectrical nlanis, dependent upon fuels from liongkong, are
hindered in operation. The only sabisfactory solution of the power problem on
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the island would be the completion of the Japanese-initiated hydro-electric
plants, which, potentially capable of producing 200,000 KW, are now producing
only 4,000 KW, It would take years to put these plants in running order,

OPficials of the Canton-ilankow Railway Administration assigned to rebulld the
vailroad from Yulin to tle iron ore umines, seven kilonmeters from Peilee A 7./,
have asked WIRRA 2id for the 186-mile project. The work, which has been going
on for three months, is expected to req irve at ieast six months more. ‘Rebuild-

ing of bridges consbituies the grestest problem in this project. _x
LetbRuGLIOn Ol blese Lrides, abbeibubed by redlway v.llClsis Lo

a “typhoon® in 1945, was cbviously caused by explosives, probably placed by Com-
monists.) The iron ore mine, at present idle, 1s potentially capable of pro-
ducing 200,000,000 tons.

The Yulin naval baso and the airfisld at Samah [fSanya, 109-30, 18-16/ were
reduced to very limited activity by the looting of the 46 Army and bthe subse--
quent wisappropriation and misrule by Chiness officials. One estimate claims
that after the 46 Army had looted the lsland, taking beatloads of equipment
%o the mainland for sale, there remained only 5% of the materiel left by ihe
Japanese. At the enormous airfield, which has great pezaibilities for devel-
opuent, acres of broken and rusted materiel are to be seen, Buildings there
and at the naval yards are intact bub have been stripped of their furnishings.
Gasoline sells Tor US $2.00 per gallon. lorale s low among the poorly paid
and fed naval personnel. BY )

25X1X

Commmist Activities

There are reported Commmist groups in various umnamed villages throughout the
island. In some villages they are said to be in conbrol, while in ctliers they
are biding their time wntil they become strong enouch teo eliminate the govern-
mentts goldicrs. [ ccording to an alleged Communist-
symrathizer, in Comaunist-dominated willages prices and taxes are controlled
and order ie maintained. ©f note in paragraph 5, There are indications of
Communist leadorship on the island, and an organized pattern for thelr activities,
T4 dces nob appear that the typical Commmist programs are ip operation on any
large seale, although an organised group for revolubionary tactics sesms $o be
developing. There is a saying among the people: "Ihe government takes from the
people by day, and the Comunists take by night.?)

Hsecellansous Inforeation

The entire island bears the scars of Japanese occupation and subsequent misrule.
¥illages have a run-down appearance; peopls are poorly clad and fed, and give
evidence of a nervous tepnsion induced by the war years and the present difficuld
times. The city of Hoihow is jammed with approximately twice ibs pre-war popu-
lation, harboring meny vefugees from unsafe areas of the island, and imuigranis
frov the mainland returning o invegbipate their property and visit relatives.
Crowds of war orphgns create a difficult problem in the villages. Sehool facil-
itiss are generally inadequate.
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Thers is an wmdetermined number of Japanese left on the Island of ‘ainan. It

is reported that mary are still working as technicians in the iron mines and &t
Hoihow and that a Jepanese gencral told them, upon leaving, that he would e back
in years". Thers are a number of Formosans who have married and remained on
the island, They arse hard workers and mke good cltizens.
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